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ABSTRACT 

Agriculture is the largest sector of Indian economy which absorbs 50% of the total labour 

force of the country and contributes 16% to the GDP of the country. But the growth and 

development of the agriculture sector is not adequate in terms of production and productivity 

as compare to developed countries. Efforts have been made at different plan period by the 

central govt. of India to increase the agricultural production and productivity. The main 

obstacles to the development of agriculture sector are the lack of credit and problems of 

credit system prevailing in India. Credit is one of the important inputs of agriculture for its 

development. The agricultural production and productivity is influenced by the availability of 

credit to the agriculture sector. In this regard, central govt. introduced the system of Kisan 

Credit Card (KCC) scheme to the small, marginal and landless farmers for accessing the 

credit to meet their working and fixed capital requirement. In the present study attempt has 

been made to examine the impact of credit on agriculture production and importance and 

significance of KCC in Assam in general and Goalpara district of Assam in particular.  
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INTRODUCTION: 

To live a human need to fulfill same basic needs such as “Food, Shelter and Clothing” Out of 

those Food is the most important thing, which is come from agriculture sector. In globally 

more than 60 percent of world population depends on agriculture and 6.4 percent contribute 

to the global economy. In India more than 50% of total labour force are engaged in 
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agriculture and contribute 16% to the GDP similarly in Assam 70% of total population are 

directly or indirectly related agriculture sector and contribute 29% of Assam’s SGDP. 

 Assam still heavily depends on agricultural sector while other states of India transferring 

their economy from traditional agriculture to industrial and service oriented economy. The 

state of Assam with 78438 sq km area and 3.12 crores population (according to 2011 census) 

with two major rivers Brahmaputra and Barak River affects the agriculture production. Most 

of the river island known as “chor” famous for agriculture production such as vegetable, jute, 

mustard, sugarcane etc. but this becomes dangerous during the Month of June-July mostly in 

flood area. According to the report of “The telegraph” over 2536 hectares of land under sand 

and over 2.14 lakh hectares of paddy field are damage during the year 2019. The state of 

Assam Known for the production of tea, paddy, jute, wheat, potato, corn, sugarcane, cotton 

etc. also provide employment 70 percent of Assam population and 29 percent contribute to 

the gross state production but still farmer committing suicide because of crop failure 

according to the “the telegraph” report in Assam 2015 the number of suicide was 54 

agriculture worker but in 2018 the number of suicide increased to 84. This is because of crop 

failure, debt burden etc. so it’s clear that the farmer is not happy for their work on agriculture 

they need financial as well as moral support from outside. Financial support help farmer’s to 

use modern and develop technology and fertilizer which is prime requirement for increasing 

agricultural production. 

The growth and output of agriculture sector affects the economic growth of the country to a 

large extent. After green revolution in India, lack of fulfilling the credit requirement of the 

farmers felt to have a more effectiveness credit system in India. Therefore the government of 

India in August 1998 introduced The Kisan Credit Card (KCC) scheme, which was prepared 

by National Bank for Agriculture and Rural Development (NABARD) on the 

recommendation of “R.V. GUPTA committee” to provide term loan and agricultural needs. 

This is announced by the then honorable union finance minister of India in his budget space 

1998-1999. Under this scheme, kisan credit card is being issued to the farmer on the basis of 

their land holding size.  The main aim of this scheme is to provide adequate and timely 

financial support from the banking system to the farmer for their cultivation needs. Under this 

scheme govt. of India introduced personal accident insurance scheme in 2001-02 Budget as a 

“add-on-benefit”. In this scheme covered personal accident insurance up to Rs50,000 for 

death and permanent disability and up to Rs 25,000 covered for other risk for the KCC 

beneficiary. The Kisan Credit Card (KCC) offer credit to the farmer in two types such as via, 
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cash credit and via, term credit such as pump sets, plantation, drip irrigations, land 

development, sprayers, dairy animals etc. 

OBJECTIVES: 

Main objectives of the present study are 

1. To examine the status of the  Scheme in the state of Assam 

2. To assess the performance of the Scheme. 

3. To examine the impact of KCC on agricultural production in the study area. 

4. To examine the recovery status against the scheme. 

5. LITERATURE REVIEW: 

Godara,RatanLal; Singh,Partap andSingla,Sanjay(2014):they study the concerns and 

issues in agricultural credit in India. There analysis states that the credit delivery to the 

agriculture sector continues to be insufficient. It appears that the banking system is still 

tentative on different grounds to provide credit to small and marginal farmers. They also 

found that the cooperative banks had a major share followed by commercial banks and RRBs. 

The pace of credit payout to agriculture is slowing, regional inequality appears to be broader 

and the share of small farmers is declining. They also found that among the farmers who miss 

utilize the loan, the main reason has been payment of previous loan.  

Kothari, Prateek(2015): in his thesis entitle “Study on Execution of Kisan Credit Card 

Scheme In Agricultural Finance With Special Referecnce to Sbi Mandsaur” he found that the  

Kisan Credit Card Scheme aims to adequate and timely support from the banking system to 

the farmers of Mandsaur District of Madhya Pradesh for their cultivation needs including 

purchase of inputs in a flexible and cost effective manner. He found that after taking loans 

social status, standard of living of the farmer improved and also provide quality education 

their children’s but the bank officers are sometimes very strict in their loan recovery. 

Therefore the farmers also commit suicide under pressure. 

Verma,Awadhesh. Chouhan, A.S. Singh,Sanjay and Nishad,ToranLal (2017): in his 

study area Sidhi district of Madhya Pradesh state, they find out that the utility of Kisan Credit 

Card was quiet satisfactory in the aspects that is increase in income, crop production 

activities, utilization of credit for vegetable production & allied activities. also found that 

Utilization of KCC was significantly low in the respect of the components as utilization for 

crop insurance, change in cropping pattern and diversified farming. 

Dhanabhakyam,M. and Malarvizhi,J.(2012): They found that the KCC is one of the 

modern, usually accepted, highly valued and fair banking products. It is beneficial for 
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farmers. Kisan credit card 41% of respondents come to know about this card from 

agricultural officers 23% respondents comes to know about this card through bank employees 

respectively and 61% respondents they are polite and 38% respondents they are not polite 

quality of services provided by bank. They also found that most of the loan holders are 

utilizing their loan in an efficient manner. 

Kour and Dhaliwal(2018): Observed that the kisan credit card scheme has shown increase 

during the period of study (1998-99 to 2012-13) in terms of number of cards issued and 

amount sanctioned under the scheme. They also found that the agency-wise growth in Kisan 

credit card scheme is concerned in terms of number of cards issued and amount sanctioned, 

the commercial banks were ahead of co-operative banks and regional rural banks during the 

period of study. 

Seena,P. C.;(2015):in his thesis entitle “Management of Agricultural Credit and the Impact 

of Indian Banking Sector Reforms on Agriculture” found that credit outlet and volume of 

institutional credit avail for farmers has affected by a number of socio-demographic factors. 

The effect of education has indicated the need for capacity building of borrowing farmers. 

Also suggest the Co-operative banks and RRBs should increase the scope of the KCC scheme 

to cover term loans for agriculture and allied activities. 

Jainuddin, S.M. ; Hiremath, G.M. ; Patil ,Suresh S. and Chawan,Ravindra;(2015): They 

found that at national level, the commercial banks have issued the maximum number of 

Kisan Credit Card amongst the three recognized financial institutions. The commercial banks 

issued highest Kisan Credit Card (45.33%) followed by co-operative banks (40.30%) and 

lowest issued by RRBs (14.37%). The similar pattern was observed for Karnataka state and 

Bellary district. Whereas in North-East Karnataka region, the highest number of KCCs was 

issued by regional rural banks. 

Meena,Sumer Singh (2013): in his study he revealed that as on financial year 2010-11, 

among the main banking institutions, commercial banks, cooperative banks and regional rural 

banks accounted for about 48.59 per cent and 35.23 per cent and 16.17 per cent of the total 

number of cards issued respectively. The growth of KCC in Karauli district of Rajasthan was 

optimistic and it was significant. Also found that after analysis that the income of KCC 

holders is 25 to 30 per cent more than the Non KCC holders in his study area. The KCC 

holders are benefited due to timely and ease of use of the credit, they are able to buy the 

products whenever they wants. 

Rajamohan, S. and Subha,K(2014) in their study found that there is a significant increase 

the number of cards issued in each financial year by different agencies. The scheme was 
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expanded to borrowers by introducing insurance schemes and by giving term loans. This 

phenomenal growth and progress in execution of the Kisan Credit Scheme clearly signifies 

not only the prescience and capacity of the Indian banking industry to accept innovative 

thoughts but the easy adaptability of farmer to new ideas so as achieve financial inclusion. 

Gupta Purnima Das and Dey Nikhil Bhusan(2015): in his thesis entitled “Performance of 

Institutional Agricultural Credit in Hailakandi District of Assam with Special Reference to 

Kisan Credit Card Scheme” They observed that although constant efforts for mobilization of 

finance to this sector, exists a significant gap between the obligation of credit and supply of 

agricultural credit. He also found that in spite of the increase of formal credit delivery system, 

the amount of institutional credit through KCC scheme is inadequate as the increase in cost of 

inputs, including labour cost for cultivation, which is higher than the net income from 

farming. 

METHODOLOGY: 

 Goalpara district of Assam has been selected for the study. According to population census 

2011 total population in Goalpara district is 10.1 lakh and sex ratio is 963 and 90% of total 

population depend on agriculture for their livelihood. In Goalpara district 1724 kisan credit 

card has been issued in the financial year 2018-2019. The study is based on primary as well 

as secondary data. Primary data was collected randomly from six villages of Goalpara district 

of Assam namely Bhalukmari, Shialkanda, Nobinagar, Namapara, Shundorpur and 

Mamudpur. From each village 10 beneficiary respondents have been selected randomly. In 

aggregate the study covered 60 beneficiary samples from those six villages of Goalpara 

district. 

Secondary data was collected from govt. published and unpublished report and financial 

committee reports such as State Level Bankers Committee and also different related study 

such as Dissertation, articles, journals, newspaper, books etc. 

DISCUSSION AND ANALYZE: 

 Agriculture is one of the important sources of income of farmers as well as govt. revenue of 

Assam. Around 70 % of total state workforce of Assam depends on agriculture sector and 

29% of state GDP comes from agriculture sector.  But the farmer the farmer’s economic 

condition is not good; they are not able to adopt modern technology to cultivate because of 

their financial constraint. Therefore in financial budget 1998-99 announce a scheme for the 

farmer to help the farmer at a low rate of interest of loan which is known as kisan credit card 
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(KCC) scheme. The main aims of this scheme is to adequate and timely support from the 

banking system to the farmer to fulfill short term credit needs for cultivate crops, purchases 

agricultural input at a flexible and cost effective manner. Some changes have been done to 

attract farmer to get benefit from this scheme like added insurance policy to the beneficiary. 

In this chapter we will discuss whether the scheme working properly or not in the state of 

Assam. 

Table-1 Total number of  KCC issued in Assam 

Years  Number of card issue 

2015 281889 

2016 217460 

2017 281773 

2018 349362 

2019 298629 

Source- State Level Bankers Committee (SLBC) 

 Table-1, reveals the number of KCCs issued in Assam in different fiscal year. Here, 2015 to 

2016 it decreased but from 2016 to 2018 again it started to increase again after 2018, it 

declined.  

Table-2  Total amount of KCC Loans disbursed in Assam 

Year  Total amount of disbursement (Rs in lakh) 

2015 133136.24 

2016 108409.61 

2017 125988 

2018 149206.33 

2019 141558.73 

Source- state level bankers Committee 

From the above Table-2, it has been observed that the amount of loan disbursement under 

KCC decreased in 2016 compared to previous year but during 2016 to 2018 the amount 

disbursement had increased again after 2018 it started to fall.  
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Table-3  Leading banks on KCC in Assam (2018-19) 

Banks 

Name 

Current Year 

Number of Cards 

issued 

Current Year 

total  amount 

disbursed 

Total Number of 

Cards issued 

Total amount 

disbursed 

ALB 12538 6449.24 46941 23036.56 

CAN 1311 731.26 5328 890.16 

SBI 127748 71844.95 258407 143141.22 

UBI 19425 11352 141087 97225 

UCO 4446 1978.03 53622 23609.93 

HDFC 108819 33940.56 177519 40448.58 

AGVB 10332 6780.28 250872 98238.49 

Source: State Level Bankers Committee (SLBC) 

 Table-3 shows, that there are total 7 banks participated in KCC Scheme in the state of 

Assam. State Bank of India (SBI) has been found the leading bank in terms of KCC loan 

disbursement. SBI and HDFC contributed a lot in the state of Assam. According to SLBC 

report UCO bank has been found the leading bank in the Goalpara district of Assam. 

Table-4 reveals the cultivation area and food grain production of Assam since 2010.  

 

 

 

Table-4 Total Food Grain in Assam                                               

 Years Total Cultivation Area 

 ( in hectare) 

Total Food grains 

(in tonnes) 

2010-2011 2766492 5177757 

2011-2012 2710435 4818391 

2012-2013 2691580 5280544 

2013-2014 2714076 5418470 

2014-2015 2700462 5458776 

2015-2016 2683154 5348786 

Source: Directorate of Economics and Statistics, Assam. 
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Table-5  Procedure for Getting KCC Loan in Goalpara district 

Reactions Total Respondents Percentage 

Very easy 2 3.3 

Easy 24 40 

Difficult 34 56.7 

Very difficult 0 0 

Total 60 100 

Source: Field survey 

From the Table-5, it has been found that only 3.3% of total respondents reported that it is 

very easy to avail KCC loan but more than half i.e. 56.7% reported difficult to get the loan 

under KCC in the study area. It has been observed that although KCC Scheme is operating in 

the Goalpara district of Assam but due to some supply and demand side problems of the 

schemes it fails to reach the actual farmers at the end. This is due to selection bias and unable 

to identify the actual farmers as beneficiary of the scheme. According to them, they have to 

wait up to one year and no respondent says very difficult. So it’s clear that the majority of the 

respondent face difficulties. According to the difficult faced respondents the procedure of 

getting KCC loan taken long time up to one year. So it is clear that the majority of the 

respondent face difficult to getting loan 

Table-6  Participating Bank in Goalpara District 

Banks Name No. of respondent Percentage 

AGV Bank 18 30 

UCO Bank 28 46.7 

Allahabad Bank 5 8.3 

Canada Bank 3 5 

Central Bank 1 1.7 

SBI 3 5 

Apex Bank 2 3.3 

Source: Field survey 

From the Table-6, it has been Observed that highest number of respondent taken loan from 

the UCO Bank and lowest from the Central bank in Goalpara district of Assam. So it’s clear 

from the above observation that in Goalpara district UCO Bank role is considerable and UCO 
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bank is the leading bank in Goalpara district of Assam in terms of loan disbursement under 

KCC Scheme. 

Table-7 Number of KCC loan taken (in  percentage) 

 

Marginal (0 to 

4 bigha) 

Small ( 4 to 8 

bigha) 

Medium (8 to 

16 bigha) 

Big (Above 

16 bigha) 
Over all 

1st time 100 85.3 81.25 
 

86.7 

2nd time 0 5.9 12.5 
 

6.7 

3rd time 0 8.8 6.25 
 

6.7 

Source: Field survey 

From Table-7, found that the 1st timer of KCC loan highest in marginal size (100%) and 

lowest in medium size (81.25%) at overall level 86.67. again 2nd timer of kcc loan highest 

found in medium (12.5%) and lowest found in small size farmer (5.9%) at overall level 6.7%. 

again 3rd timer highest found in small size (8.8%) and lowest found in medium size farmer 

(6.25%) at overall level 6.7%. So it’s clear from the above discussion that the majority of the 

respondents are first timer of KCC loan. 

Table-8  Perception of Respondents with Regards to KCC 

 Yes percentage No Percentage 

Loan amount sufficient 9 15 51 85 

Borrow other than KCC 33 55 27 45 

credit provide cash 60 100 0 0 

Insurance 60 100 0 0 

provide training 0 0 60 100 

Source: Field survey 

 

From Table-8, it has been found that 15% of the beneficiary respondent reported that the loan 

amount is sufficient to fulfill the cost of agriculture but the majority of the beneficiary 

respondent i.e. 85% says that the amount is not sufficient to fulfill the cost of agricultural 

production because the price of input, modern technology etc increases. 

Again 55 % of the beneficiary respondents borrow other than KCC and 45% of the 

beneficiary respondent exclusively depends on KCC. It has come into notice that borrows 
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other than KCC also includes borrowing from the relative, friend, neighbor etc. So it’s clear 

that the majority of the respondent borrow other than KCC in the study area. 

Again100 % of the beneficiary respondent said that the sanctioned loan amount is being 

given in cash. According to them the amount directly comes to the account which they can 

windrow by ATM also. But 100% of the respondent gets insurance facility with the KCC 

loan. But in case of training facility no one found taken training facility from bank or 

Agriculture board 

So it’s clear from the above discussion that majority of the beneficiary said that the amount is 

not sufficient therefore most of them have to depends  other sources but after the introduction 

of KCC Scheme  their agricultural production has increased and all the loan amount gets in 

cash along with insurance facility under this scheme. But the major problem is that no one get 

any training facility from the Bank. 

Table-9: Different Crops Plantation 

Crops  B             Percentage   

Only Paddy 15               25   

Paddy with Veg. 10              16.7   

Paddy with Jute 11             18.3   

All of those 24              40   

Source: Field survey  

NB; B- Beneficiary  

From  Table -9, it  has been observed that  highest number of  beneficiary respondents 

produce all of those paddy, vegetable, jute (40%) and lowest number of respondent produce  

paddy and vegetable together (16.7). So it’s clear that the majority of the beneficiary produce 

paddy, vegetable, jute together in the study area. 

Table-10  Impact of KCC on Agricultural Productions                          ( in  percentage) 

 

Marginal (0 to 

4 bigha) 

Small ( 4 

to 8 bigha) 

Medium (8 to 

16 bigha) 

Big (Above 

16 bigha) 
Over all 

No. of respondents 10 34 16 0 60 

Increase (%) 100 97.1 100 0 98.3 

Decrease (%) 0 0 0 0 0.0 

Same as (%) 0 2.9 0 0 1.7 
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Source: Field survey 

In the Table-10, it has been found that 100 percentage of marginal and medium size farmer’s 

production has increased after getting benefits from this scheme. But only 2.9 percentage of 

small size farmers reported that it has no impact on agriculture production and their 

production is remained same before and after availing the benefits under this scheme. No any 

respondents found the decrease.  

From the Table-11, it has been observed that the production of  grains as well as cultivation 

area has been increasing since 2009-10 except for the year 2011-12. 

Table-12 Income From Agriculture per bigha( in  percentage) 

 Marginal (0 

to 4 bigha) 

Small ( 4 to 

8 bigha) 

Medium (8 

to 16 bigha) 

Big 

(Above 16 

bigha) 

Over all 

No. of respondent 10 34 16  60 

Below 5000(%) 20 0 6.25  5.0 

5000-10000(%) 60 91.2 56.25  76.7 

10000-15000(%) 20 8.8 37.5  18.3 

Source: Field survey data 

In the Table-12, it has been observed that 20% of marginal farmers have been found below 

Rs. 5000 income from agriculture. Similarly, highest 91.2% of small farmers have been 

Table-11 Total Food grains Production in Goalpara district of Assam 

Years 
Total cultivation area 

(In hectare) 

Total Production of Foodgrain 

(in tonne) 

2009-10 90291 147830 

2010-11 93277 203532 

2011-12 84820 151367 

2012-13 91926 192771 

2013-14 94032 219396 

2014-15 94339 200578 

2015-16 95535 196827 

Source: Directorate of Economics and Statistics 
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found income in the range of Rs. 5000 to Rs. 10000 whereas highest 37.5% medium farmers 

have been found income in the range of Rs. 10000 to Rs. 15000 from agriculture. 

Table-13   Repayment Status of Respondents( in  percentage) 

 

Marginal (0 

to 4 bigha) 

Small ( 4 to 8 

bigha) 

Medium (8 to 

16 bigha) 

Big 

(Above 16 

bigha) 

Over all 

No. of respondents 10 34 16 0 60 

Yes (%) 20 20.6 31.25 
 

23.3 

No (%) 80 79.4 68.75 
 

76.7 

Source: Field survey 

From Table-13, it has been found that 31.25% medium farmers repay their loan timely and 

regularly. But 20% and 20.6% of marginal and small farmers repay loan timely and regularly.  

Table-14: Reasons for not Repaying Loan 

Reasons No. of respondent Percentage 

Damage by flood 11 23.9 

Low market price 26 56.5 

Natural calamities other than 

Flood 

9 19.6 

Total 46 100 

Source: Field survey 

Table-14 shows that 23.9% of non repayment respondent said that crops damaged by flood, 

56.5% said due to low Market price and 19.6% said that crops damage by natural calamities. 

So it’s clear that the majority of the non repayment of KCC loan is due to low market price. 

Those products are vegetable jute etc. but the price of vegetable is highly flexible and fetches 

low price in the market.  

 

RECOMMENDATION: 

In the light of the findings of the study, observations made during the period of field survey 

and discussion made with the KCC beneficiary in the field study, following recommendations 

have been put forward: 
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i)  It is revealed from the study that the amount of KCC is not sufficient because of increase 

of input price therefore the amount of loan should be increase to meet the expenditure of 

agriculture under KCC. 

ii)  The process of taking loan should be fast and easy because most of time respondents have 

to wait upto 6 months or more after applying for the loan under KKC Scheme.  

iii)  Agriculture department and banks should conduct awareness program about the scheme 

and its benefit. 

v) It has been found that most of the farmers are unable to repay loan timely and regularly 

due to product damage and low market price. Therefore govt. should extend the service of 

warehousing facilities to all villages and there should be develop proper market for 

agricultural products. 

CONCLUSION: 

Agriculture is the largest sector of Assam economy.  Agriculture is the major source of 

income for the rural people in all the districts of Assam. Goalpara district of Assam is no 

exception in this regards. But agricultural growth and output is very much associated with the 

timely availability of fiancé for meeting the agricultural expenditure. Govt. launched KCC 

scheme particularly for the benefit of small and marginal farmers. Many farmers are 

benefitted for the scheme. KCC has been playing an important role in the Goalpara district of 

Assam for agricultural development. 
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